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SUBJECT: OPIC POLICY/SEMINAR IN BOLIVIA 

REF: (A) STEDMAN-PACE TELECON OF FEB 25, 1976; (B) STATE 36553; 

(C) LA PAZ 1349; (D) LA PAZ 1303 

1 . BASED ON REFERENCED TEECON, IN UNDERSTAND THAT OPIC HAS 
THUS FAR FAILED TO AGREE TO A PUBLIC OR EVEN INTRA-GO VERNMENTAL 
STATEMENT OF POLICY ON BOLIVIA, OR GUIDELINES FOR CONDUCT OF 

THE PROPOSED OPIC SEMINAR ACCEPTABLE TO US. ALTHOUGH DEPARTMENT 
IS IN THE PROCESS OF ARRIVING AT A FORMAL EXPRESSION OF POLICY 
WHICH IT BELIEVES WILL BE APPROPRIATE FOR OPIC. 

2. AS INDICATED FROM THE OUTSET, I WELCOME THE IDEA OF IN- 
CREASED OPIC ACTIVITIES IN BOLIVIA IN CERTAIN DEFINED SECTORS, 

SUCH AS AGRO-INDUCSTRY, MANUFACTURING, PETROCHEMICALS AND 
COMMERCE, AND I AM DISPOSED TO COOPERATE WITH THE OPIC SEMINAR 
AND TO SUBSEQUENT OPIC ACTIVITIES IF THEY ARE CAREFULLY CON- 
FINED TO STIMULATING U.S. INVESTMENT IN THESE AREAS. BUT, 

I ALSO STRONGLY BELIEVE THAT TO HOLD THE SEMINAR UNDER CIR- 
CUMSTANCES IN WHICH WE HAVE NOT REACHED AN AGREED, FORMAL 
STATEMENT THAT OPIC WILL "NOT NORMALLY ISSUE INSURANCE FOR 
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MINERALS AND PETROLEUM" IS LIKELY TO RESULT IN STIMULATION 
OF APPLICATIONS FOR THE VERY A TIVITIES, I.E. IN THE ABOVE 
STATED SECTORS, WHICH WILL CAUSE FUTURE FOREIGN POLICY PROBLEMS. 
I FULLY RECOGNIZE THAT WERE SUCH FOREIGN POLICY PROBLEMS TO 
ARISE AS A RESULT OF OPIC-SPONSORED AND INSURED INVESTMENT IN 
THESE POLITICALLY SENSITIVE SECTORS, THEY WOULD PROBABLY 
OCCUR AFTER MY DEPARTURE. BUT I CANNOT RESPONSIBLY LEAVE FOR 
MY SUCCESSORS THE SEEDS OF PROBLEMS SUCH AS THE GULF OIL AND 
MINA MATILDE EXPOROPRIATIONS. TWENTY-FIVE YEARS OF 
VOLATIVLE BOLIVIAN HISTORY RE FOREIGN LAND HOLDING AND 
MINERALS EXTRACTIONS SHOULD BE ENOUGH DEMONSTRATION OF MY 
CONCERN 

3. I AM HEARTENED THAT THE DEPARTMENT IS MOVING TOWARD AGREE- 
MMENT WITH OPIC ON THESE POINTS. I PROPOSE THAT THE SEMINAR 
BE POSTPONED UNTIL SUCH AGREEMENT IS FORMALIZED. TO MOVE 
AHEAD WITH THE SEMINAR IN THE ABSENCE OF A AFORMAL UNDERSTAND- 
ING WOULD BE PERILOUS. I HOPE THAT AN ACCEPTABLE AGREEMENT 
CAN BE REACHED IN TIME TO PERMIT THE SEMINAR TO OCCUR ON THE 
PRESENT SCHEDULE. IF NOT, I WOULD OF COURSE WELCOME SEMINAR 
AT A LATER DATE WHEN THE GROUND RULES ARE CLEAR. 

STEDMAN 
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